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During 2021, we will commemorate 10 years since the
establishment of the Independent Power Producer
Procurement Programme (IPPPP)

IPP OFFICE MANDATE
Facilitate and deliver on the IPPPP ObJectlves on behalf of DMRE

To enhance private sector participation in electrical 0o To contribute to broader national
power generation capacity in the country. development objectives.

SERVICES PROVIDED MANDATE DERIVED FROM

) N ‘ The capacity allocated to renewable energy
> i_ %) ] 8l and non-renewable generation in the
1 s i Integrated Resource Plan (IRP)
) Ministerial Determinations issued by the
ey, Minister of Mineral Resources and Energy (in

terms of Section 34 of the Electricity
Regulation Act (ERA) and the NewGenRegs)

\—) Mandate Instructions issued by DMRE to the
IPP Office

Procurement management

Monitoring, evaluation and
contract management

Professional energy advisory
services




The IPPPP has been the major driver behind South
Africa’s growing Renewable Energy Footprint....

IPPs selected
as preferred
bidders

electricity Vil already operational

capacity from 76 IPPs
procured MW

energy generated =¥ lwA\ investment attracted for
by renewable energy infrastructure in all
energy sources bid windows

billion

All data as at 31 December 2020, after 7 bid rounds (Bid Windows 1, 2, 3, 3.5, 4 and
Small Bid Windows 1 and 2)




The IPPPP also uniquely incorporates fundamental
socio-economic development objectives
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57 236 1.4 0.4 57.0 67.4
job years Rand billion Rand billion Mton CO, offset Million kiloliters
Employment (actual) contribution (actual) contribution By electricity Water savings
opportunities for South realised for socio- realised for generated by these since programme
African citizens during economic enterprise projects inception
construction and operations development development
59 7 00900 =1 70.0 83%
Rand billion 40/ ". .l‘ 1 O(V z
0 0 Rand billion
(actual) local prooééffilue Shareholding Shareholding (actual) BBBEE of total t
content spend rjeahsed by black South by Local Spend procuremen
Africans communities

All data as at 31 December 2020



During 2021-22 the Department will roll-out the
procurement of 5 bid windows (11 813 MW) in line
with the Second Determination under IRP2019

ot 202223 oo
Renewable Energy . : -~
Bid Window 5 Storage Bid : \ ,
released on 12 April Window — . ': -0 W
2021 — 2600 MW: 513 MW % X
o 1600 MW Wind ' . P
+ Power Bid /!
o 1000 MW Solar PV ! Window y \ y
3000 MW Se - - S - e
Renewable Energy . .
Bid Window 6 C°g' f;%gvl:,'l‘xw
o 2600 MW

o 1600 MW Wind
o 1000 MW Solar PV




Moving towards a green economic recovery

There is widespread concurrence that a massive investment programme in
sustainable energy would be the stimulus that will have the best short- and long-

term multiplier effects...

Systems at the forefront of the global energy transition away from fossil fuels to
environmentally sustainable, secure, reliable and low-cost energy systems, are:

S 4]

Renewable energy technologies + Energy storage systems + Gas

To help overcome resource variability and intermittency

Investments in sustainable energy systems will put large numbers of unemployed people to
work as quickly as possible (high short-term multiplier), and create assets that meet
essential productive long-term future needs (high long-term multiplier).

Investment decisions must align with the vision of a sustainable and just future




Potential impact of the RE procurement roll-out

Conservative estimates of the potential impact of the roll-out of solar PV and wind
projects, as allocated in the IRP 2019, based on actual (planned) figures from
contracted projects under the REIPPPP.

20400 MW

II§P 2019 allocation for procurement
from solar PV and wind projects

) ove (;’1 B0
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R665.9 billion 64 199 GWh 353 069

Investment attracted Energy generated per annum by RE Total jobs created for SA
projects procured under IRP 2019 citizens during construction
(allocation for Solar PV and Wind) and operations

Most of the contracted REIPPPP projects are consistently achieving more than planned, hence figures provided could be understated.
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