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Initiatives & Partnerships Enhanced Private Sector Assistance for Africa: EPSA Initiative

Enhanced Private Sector Assistance for Africa: EPSA
Initiative
Introduction

The Enhanced Private Sector Assistance (EPSA) Initiative is an innovative. multi-component,
multi-denor framework for resource mobilization and development partnership to support
implementation of the ADB's Strategy for Private Sector Development. Drawing on successful
development experience in Asia and around the globe, EPSA was conceived in partnership with
the Government of Japan (GOJ), which provided generous financial support to its launch in 2005_

According to the original EPSA announcement and pledge by the Japanese Government at the
Gleneagles Summit, the Japan International Cooperation Agency (JICA, formerly JBIC) will
provide a total of USD 1 billion over five years in concessional loans through a combination of
direct lending to the Bank under the EPSA Non-sovereign Loan component and cofinancing
under the Accelerated Cofinancing Facility for Africa (ACFA). In addition, the GOJ would
contribute grant resources to the Fund for African Private Sector Assistance (FAPA), beginning
with an initial contribution of USD 20 million. These three EPSA components and their present
status of implementation are summarized below.

The EPSA Loan for Non-Sovereign Operations (NSL)

The Mon-Sovereign Loan component helps finance the Bank's private sector operations through a
line of credit from JICA to the Bank on concessional terms. The first loan was signed on 20

Please select a country

Sebruary 2007 in the amount of JPY 11.5 billion (equivalent to USD 100 million). Disbursement of
e first loan was completed during 2008 and the loan was closed in September.

At the Tokyo International Conference on African Development (TICAD) in May 2008, Japan
pledged the "Second Private Sector Assistance Loan Under the Joint Initiative Titled EPSA for
Africa” in an amount of JPY 32.1 billion (equivalent to USD 300 million), again on highly
concessional terms. The bilateral Exchange of Notes and Loan Agreement were signed at the
Bank on 11 September 2008, and a first disbursement of JPY 30 billion was drawn immediately

Japan International Cooperation Agency
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